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On July 24, Mining Industry Chamber president Jaime Lomelin told reporters that the Mexican
private sector invested $568 million in mining activities last year, representing a 250% increase over
1989. He said the only way to continue this level of investment is to extend the process of privatizing
state-owned land, rights to mineral resources and state-run mining companies. Seventeen stateowned mining companies have thus far been privatized, along with 612,841 ha. of state-owned
mining reserves. Lomelin said that private investors have fulfilled about 27% of the 1990-1994
investment program, estimated at $2.103 billion. The business leader also outlined the following
points for consideration by the Mexican free trade negotiations team to avoid negative consequences
for the mining sector: * Ensure that tariffs applied to Mexican mining products is less than, or
at least equal to, those applied to Canadian products. * Guarantee that benefits and preferences
granted to Mexico under the trade agreement be exclusive, and not extended to other countries
such as occurred under the General Agreement on Trade and Tariffs (GATT), especially in the case
of non-metallic minerals. * Mexico must require a certificate of origin for all imports to prevent
access of third countries through the US. * Tariff exemption on imported inputs and equipment
for the mining-metallurgy industry, such as chemical reactants, and earth-moving equipment and
machinery. * Implementation of an integrated plan to increase competitiveness, including measures
such as eliminating bottlenecks at customs, ports and railways; simplifying access and permission
to use explosives; revision of tax and labor laws; and streamlining the National Foreign Trade Bank
(BANCOMEXT) loan approval process. * When negotiating environmental protection regulations,
differences in levels of development of Mexico, the US and Canada must be taken into account. *
Eliminate taxes on all sectoral products, excepting aluminum and aluminum products, purified zinc,
silica sand, feldspar and iron alloys. (Sources: La Jornada, El Universal, El Financiero, 07/25/91)
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